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RATES AND RULES – PREFERRED PROFESSIONAL INSURANCE COMPANY 
 

PPIC Rules Edition 3/13/03 
 

Page 4 of 10 

7. Audit 
 
The Company may audit the policy premium at policy expiration and make appropriate 
adjustment to the exposures and premium charged an account. 
 

8. Claims-Made Factors 
 
Determine the appropriate factor by measuring the time (in annual periods) from the 
physician or surgeons retroactive date to the policy effective date.  Apply the appropriately 
interpolated factor to the base rates.  
 

9. Extended Reporting Period Factors 
 
Determine the appropriate factor by measuring the time (in annual periods) from the 
physician or surgeons retroactive date to the policy cancellation/termination date.  Apply the 
appropriately interpolated factor to the base rates. 
 

10. Interpolation 
 
Where appropriate actuarially interpolated factors will be determined for those not indicated in 
the Appendices.  
 

11. Multiple State/Territory Rating 
 
Accounts having locations in multiple states or multiple territories will be rated based on the 
extent of the practice and exposure in each state/territory.  Policy issuance will be based on 
the rates, rules and forms in the state of domicile for the physician and/or corporation. 

 
 
IX. Physicians and Surgeons Liability General Rules – (12/15/2010) 
 
 

1. Locum Tenens Coverage 
 
Locum tenens coverage is extended under the terms of the insured physician’s policy to a 
replacement or substitute physician subject to underwriting review.  Coverage should not 
normally be provided for a period exceeding 30 days.  The Locum Tenens physician will 
share in limits of the insured physician. 
 

2. Part Time Physician Discount 
 
Physicians who work less than 40 hours per week may be eligible for a premium discount.  
Part time premiums are adjusted according to the number of hours worked per week.  
Physicians whose clinical medical practice time does not exceed an average of 25 hours per 
week shall receive a premium discount: 

 
Less then 10 hours per week – 35% discount 
Less then 25 hours per week – 25% discount 

 
3. Teaching Discount / Department Heads 

 
Any physician, other than part time or FTE, may be given a discount factor to reflect time 
limited time with patients. 

 



RATES AND RULES – PREFERRED PROFESSIONAL INSURANCE COMPANY 
 

PPIC Rules Edition 3/13/03 
 

Page 5 of 10 

Time involved in Patient Contact Department Heads with Limited Clinical Duties 
 % applied to Physician or Surgeon Rate 
  
Less than 25% 50% 
25% to 30% 55% 
30% to 35% 60% 
35% to 40% 65% 
40% to 45% 70% 
Over 45% 75% 

 
 

4. Full Time Equivalency (FTE) 
 
In the MP policy coverage may be written on an FTE slot basis if an account is staffed by two 
or more part-time physicians or surgeons performing essentially equivalent professional 
services within a single physician or surgeon specialty.  A common example is physicians 
who staff a hospital emergency department.  Premium is computed by applying the rates 
applicable to an individual physician for each FTE position.  FTE units are calculated based 
on cumulative hours worked per week divided by 50. 
 
 

5. Extended Reporting Period Endorsement (Tail Coverage) 
 
Physicians and their professional corporations choosing not to continue a claims-made 
contract with the Company shall be given an opportunity to purchase extended reporting 
period coverage. 
 
Once an Extended Reporting Endorsement is purchased a supplemental aggregate limit will 
be provided.  The supplemental aggregate limit of liability provided is equal to the limit of 
liability provided by the policy that the extended reporting endorsement is attached to. 
 
Once in effect, an extended reporting period cannot be cancelled.  The premium is fully 
earned upon receipt. 
 
Unless otherwise specified, miscellaneous professional employee’s share in the limits 
purchased for the corporation, if any.  No additional charge is made for miscellaneous 
professional employees.  
 
Should an individual named insured terminate association with a partnership or corporation, 
extended reporting period coverage can be provided to the partnership or corporation if the 
following criteria is met: 
 

The partnership or corporation is insured with PPIC. 
 
The individual named insured has purchased extended reporting period 
coverage on their individual policy or has purchased prior acts coverage with 
the new carrier (proof of coverage is required). 
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RATES AND RULES – PREFERRED PROFESSIONAL INSURANCE COMPANY 
 

7.       Audit 
 
The Company may audit the policy premium at policy expiration and make appropriate 
adjustment to the exposures and premium charged an account. 
 

8.       Claims-Made Factors 
 
Determine the appropriate factor by measuring the time (in annual periods) from the  
physician or surgeons retroactive date to the policy effective date.  Apply the appropriately 
interpolated factor to the base rates.  
 

9.       Extended Reporting Period Factors 
 
Determine the appropriate factor by measuring the time (in annual periods) from the  
physician or surgeons retroactive date to the policy cancellation/termination date.  Apply the 
appropriately interpolated factor to the base rates. 
 

10.     Interpolation 
 
Where appropriate actuarially interpolated factors will be determined for those not indicated in 
the Appendices.  
 

11.     Multiple State/Territory Rating 
 
Accounts having locations in multiple states or multiple territories will be rated based on the 
extent of the practice and exposure in each state/territory.  Policy issuance will be based on  
the rates, rules and forms in the state of domicile for the physician and/or corporation. 

 
 

IX. Physicians and Surgeons Liability General Rules – (1/20/05) (12/15/10) 

 

 
1. Locum Tenens Coverage 

 
Locum tenens coverage is extended under the terms of the insured physician’s policy to a 
replacement or substitute physician subject to underwriting review.  Coverage should not 
normally be provided for a period exceeding 30 days.  The Locum Tenens physician will  
share in limits of the insured physician. 
 

2. Part Time Physician Discount 
 
Physicians who work less than 40 hours per week may be eligible for a premium discount.  
Part time premiums are adjusted according to the number of hours worked per week.  
Physicians whose clinical medical practice time does not exceed an average of 25 hours per 
week shall receive a premium discount: 

 
Less then 10 hours per week – 35% discount 
Less then 25 hours per week – 25% discount 

 
3. Teaching Discount / Department Heads 

 
Any physician, other than part time or FTE, may be given a discount factor to reflect time  
limited time with patients. 
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 RATES AND RULES – PREFERRED PROFESSIONAL INSURANCE COMPANY 
 

7.       Audit 
 
The Company may audit the policy premium at policy expiration and make appropriate 
adjustment to the exposures and premium charged an account. 
 

8.       Claims-Made Factors 
 
Determine the appropriate factor by measuring the time (in annual periods) from the   
physician or surgeons retroactive date to the policy effective date.  Apply the appropriately 
interpolated factor to the base rates.  
 

9.       Extended Reporting Period Factors 
 
Determine the appropriate factor by measuring the time (in annual periods) from the   
physician or surgeons retroactive date to the policy cancellation/termination date.  Apply the 
appropriately interpolated factor to the base rates. 
 

10.     Interpolation 
 
Where appropriate actuarially interpolated factors will be determined for those not indicated in 
the Appendices.  
 

11.     Multiple State/Territory Rating 
 
Accounts having locations in multiple states or multiple territories will be rated based on the 
extent of the practice and exposure in each state/territory.  Policy issuance will be based on   
the rates, rules and forms in the state of domicile for the physician and/or corporation. 

 
 

IX. Physicians and Surgeons Liability General Rules – (12/15/10) 

 

 
1. Locum Tenens Coverage 

 
Locum tenens coverage is extended under the terms of the insured physician’s policy to a 
replacement or substitute physician subject to underwriting review.  Coverage should not 
normally be provided for a period exceeding 30 days.  The Locum Tenens physician will   
share in limits of the insured physician. 
 

2. Part Time Physician Discount 
 
Physicians who work less than 40 hours per week may be eligible for a premium discount.   
Part time premiums are adjusted according to the number of hours worked per week.  
Physicians whose clinical medical practice time does not exceed an average of 25 hours per 
week shall receive a premium discount: 

 
Less then 10 hours per week – 35% discount 
Less then 25 hours per week – 25% discount 

 
3. Teaching Discount / Department Heads 

 
Any physician, other than part time or FTE, may be given a discount factor to reflect time   
limited time with patients. 
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RATES AND RULES – PREFERRED PROFESSIONAL INSURANCE COMPANY 
 

Time involved in Patient Contact Department Heads with Limited Clinical Duties 
 % applied to Physician or Surgeon Rate 

 
Less than 25% 50% 
25% to 30% 55% 
30% to 35% 60% 
35% to 40% 65% 
40% to 45% 70% 
Over 45% 75% 

 
 

4. Full Time Equivalency (FTE) 
 

In the MP policy coverage may be written on an FTE slot basis if an account is staffed by two   
or more part-time physicians or surgeons performing essentially equivalent professional  
services within a single physician or surgeon specialty.  A common example is physicians   
who staff a hospital emergency department.  Premium is computed by applying the rates 
applicable to an individual physician for each FTE position.  FTE units are calculated based  
on cumulative hours worked per week divided by 50. 

 
 

5. Extended Reporting Period Endorsement (Tail Coverage) 
 

Physicians and their professional corporations choosing not to continue a claims-made   
contract with the Company shall be given an opportunity to purchase extended reporting   
period coverage. 
 
Once an Extended Reporting Endorsement is purchased a supplemental aggregate limit will   
be provided.  The supplemental aggregate limit of liability provided is equal to the limit of   
liability provided by the policy that the extended reporting endorsement is attached to. 
 
Once in effect, an extended reporting period cannot be cancelled.  The premium is fully   
earned upon receipt. 
 
Unless otherwise specified, miscellaneous professional employee’s share in the limits  
purchased for the corporation, if any.  No additional charge is made for miscellaneous 
professional employees.  
 
Any credit or debit applied to the policy premium will also apply to the extended reporting  
period premium. 
 
Should an individual named insured terminate association with a partnership or corporation, 
extended reporting period coverage can be provided to the partnership or corporation if the 
following criteria is met: 
 

The partnership or corporation is insured with PPIC. 
 
The individual named insured has purchased extended reporting period 
coverage on their individual policy or has purchased prior acts coverage with 
the new carrier (proof of coverage is required). 
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Time involved in Patient Contact Department Heads with Limited Clinical Duties 
 % applied to Physician or Surgeon Rate 

 
Less than 25% 50% 
25% to 30% 55% 
30% to 35% 60% 
35% to 40% 65% 
40% to 45% 70% 
Over 45% 75% 

 
 

4. Full Time Equivalency (FTE) 
 

In the MP policy coverage may be written on an FTE slot basis if an account is staffed by two   
or more part-time physicians or surgeons performing essentially equivalent professional   
services within a single physician or surgeon specialty.  A common example is physicians   
who staff a hospital emergency department.  Premium is computed by applying the rates 
applicable to an individual physician for each FTE position.  FTE units are calculated based   
on cumulative hours worked per week divided by 50. 

 
 

5.      Extended Reporting Period Endorsement (Tail Coverage) 
 

Physicians and their professional corporations choosing not to continue a claims-made   
contract with the Company shall be given an opportunity to purchase extended reporting   
period coverage. 
 
Once an Extended Reporting Endorsement is purchased a supplemental aggregate limit will   
be provided.  The supplemental aggregate limit of liability provided is equal to the limit of   
liability provided by the policy that the extended reporting endorsement is attached to. 
 
Once in effect, an extended reporting period cannot be cancelled.  The premium is fully   
earned upon receipt. 
 
Unless otherwise specified, miscellaneous professional employee’s share in the limits  
purchased for the corporation, if any.  No additional charge is made for miscellaneous 
professional employees.  

 
Should an individual named insured terminate association with a partnership or corporation, 
extended reporting period coverage can be provided to the partnership or corporation if the 
following criteria is met: 
 

The partnership or corporation is insured with PPIC. 
 
The individual named insured has purchased extended reporting period 
coverage on their individual policy or has purchased prior acts coverage with 
the new carrier (proof of coverage is required). 
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